How to invest offshore
Offshore investments are funds that are invested outside of Kenya, often in tax havens which may be less regulated than the home country. This investing offshore allows greater freedom for the investor and the potential for greater return. They are often conducted by an offshore investment company as there is a wide portfolio of investments on offer. These overseas private investments can take the form of:
· Offshore Investment Funds – these allow affordability, guaranteed levels of regulation, diversification which offers greater stability, and variety.
· Offshore Stocks and Shares - These  are based on international capital markets
·  Overseas Mutual Funds – if Europe-based, these would be subject to adherence to the European Union Directive, UCITS.
·  Offshore Investment Bonds
· Hedge funds – these thrive in low regulatory jurisdictions,
·  Offshore Unit Trusts
· Offshore portfolio bonds – which combine an insurance contract with a bank account to facilitate investment in many different vehicles.
· Offshore property funds and Commodities - less correlation to equities & bonds
·  Offshore Banking
Who would have an offshore investment?

Although offshore private investment has traditionally been seen only as the province of the extremely wealthy, many individuals and, indeed, companies choose to invest offshore. There is usually a minimum amount when investing offshore, dependent upon the offshore financial centre selected, but that sum is relatively small to anyone who would be concerned about amount of tax payable on investments and, indeed, Return On Investment.
Overseas private investments can be as stable and secure as any onshore fund and, naturally, have the same associated investment risk-benefit scale. They provide added value to any investment strategy by offering the portfolio a number of benefits, not least:


a) Added diversification of investment type / blend,


b) Flexible investment vehicles not available in the Kenyan Market,


c) The potential for substantial savings in capital gain and dividend taxes.
What is the best location for Offshore Investing?

There are a huge range of financial centres and tax havens and the best location for your offshore investments depends upon a number of factors including the risk-benefit strategy you wish to employ and the amount you wish to invest, Ranging from Luxembourg, channel Islands, Isle of Man, Europe, Canada, Cyprus to Switzerland, we can inform you about the differing levels of privacy, the various regulations and levels of taxes in these offshore financial centers.

How to invest in offshore funds
 1. Using an offshore portfolio bond (PPB)
This is a good route for holding offshore funds as the offshore bond will be able to negotiate substantial discounts from the fund managers due to their immense buying power. These discounts generally trim the average front-end load of 5% down to no more than 1% and in many cases the offshore life insurance companies will deal at NAV.
 If you are active in managing your portfolio, this can save you a lot of money. There can be significant tax advantages in certain jurisdictions by holding your offshore funds portfolio through a structure such as this.
2. Using a regular savings plan

Regular savings plans are ideal for either investors wishing to create capital lump sums from surplus income or for longer term investment planning. 
3. Through an offshore trust
For the individual who wants to ensure that their wealth can continue for the benefit of future generations, the trust is the ideal vehicle. A trust is an independent legal entity. The trustee as distinct from the settler becomes the legal owner of the assets which are transferred into the trust. However, a trust will be administered in accordance with the intentions of the settler, and the trust deed can include any terms the settler wishes. Minimum investment GBP100,000 or cur third category of foreign company of which there are few in number.
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Global Markets Review (as at last week of March)
United States

U.S. equities were volatile as investors assessed the latest set of Federal Reserve moves to alleviate the credit crunch and the fallout from the Bear Stearns fire sale. As widely known, JPMorgan paid only $2 per share in its bid to purchase Bear. JPMorgan used credit provided by the Federal Reserve to do a job normally done by a bankruptcy liquidator. The unusual Sunday night move by the Fed combined with Bear’s rescue triggered a panic and investors dumped stocks. Stocks were down in Asia and Europe prior to U.S. trading and it was not surprising that initially stocks were down. Only the Dow managed to end the day on a small positive note. Stocks soared on Tuesday as better than expected earnings from two investment companies helped put investors in a positive frame of mind before the FOMC announcement. 

After dipping when the FOMC cut rates by ‘only’ 75 basis points instead of the 100 the market wanted, investors reviewed the situation and decided to buy sending the indexes roaring to a close. The Dow ended the day up 3.5 percent while the S&P 500 was up 4.2 percent and the Nasdaq up 4.2 percent. Stocks gave back most of Tuesday’s gains on Wednesday as retreating commodity prices took energy and mining stocks with them. On Thursday, stocks once again reversed direction and gained as investors headed into a three day weekend. On the week and despite the gyrations, the Dow was up 3.4 percent, the Nasdaq gained 2.1 percent and the S&P 500 was up 3.2 percent.

Europe

The FTSE, CAC and DAX were down last week after declining three of four days in the holiday shortened trading week. The indexes were hit by banks on concerns that there could be others to fall after Bear Stearns. Commodity producers were hurt by falling commodity prices after a run up earlier in the week. Tuesday was the only positive day as the indexes recovered most Monday’s losses after investors agreed that the sell off had been overdone after the Fed’s surprise actions on Sunday night. However, traders said there was little conviction behind the rally and most of the buying had been to cover short positions. This proved to be true as stocks were down on both Wednesday and Thursday before the four day weekend.

On Monday, European stocks sank to the lowest since 2005 after the Federal Reserve reduced its discount interest rate at an emergency Sunday meeting and JPMorgan Chase & Co. agreed to buy Bear Stearns for only $2 a share. The Fed rate cut on direct loans to commercial banks by 25 basis points to 3.25 percent is aimed at restoring confidence in financial markets hurt by asset write downs and credit losses worldwide. On Tuesday, investors were reluctant to take action prior to the FOMC announcement which came after markets here closed.

The commodities sell off occurred as investors became convinced that economic growth would be weak. Therefore there was no reason to bid up the price of commodities or for them to remain at their recent highs. Both oil and gold sank. After recording a new high on Monday, gold in London has plunged 8.5 percent. Commodity prices have fallen off the cliff on concerns that the economic slowdown will reduce demand.

Asia Pacific

Stocks were volatile in this holiday shortened week. But equities in Japan, South Korea and Taiwan managed to gain — at least through Thursday. It is rare when Asia gets to react to policy moves in the U.S. before anyone else. That was the case last Sunday when markets in this region, opening for Monday morning trading, reacted to the surprise Fed moves and the Bear Stearns sale. Heavy selling of the dollar followed Sunday’s decision to cut its official discount rate by a quarter percentage point to 3.25 percent and to create yet another new lending facility to bolster market liquidity. Stocks plunged throughout the region. The Nikkei closed below the 12,000 mark for the first time since August 2005 thanks to a sharply stronger yen triggered by fears of a looming global credit squeeze.

But Tuesday was another day and stocks staged a rally. All Asian indexes followed here with the exception of the Australian, Shanghai and Philippines indexes. Fears that Bear would be the first of many investment banks to fail were held in abeyance, at least for now. On Wednesday, stocks here reverted to form and followed U.S. stocks north after the 75 basis point cut to 2.25 percent by the Federal Open Market Committee (FOMC) Tuesday afternoon (in U.S.). But the positi direction did not last and stocks mostly declined on Thursday as bargain hunters stepped  following early losses triggered by a slump in commodity prices and Wall Street’s decline overnight. South Korea, Taiwan and China managed a late turnaround on the back a technical rebound in select sectors. Stock markets in Japan, India, Indonesia, Malaysia, Pakistan and Philippines were closed for a holiday on Thursday.
Germany
February producer price index jumped 0.7 percent and was up 3.8 percent when compared with the same month a year ago. Once again the latest monthly surge was led by energy (1.4 percent) with price rises for petroleum & natural gas (6.1 percent) and bituminous minerals (2.1 percent) particularly strong. Excluding energy, the PPI was up 0.5 percent and 2.7 percent on the yea among the major categories; the largest increase was in basics (0.9 percent) which easily outpaced both consumer goods (0.4 percent) and capital goods 0.2 percent). Other significant increases within the more disaggregated data came in the food, alcohol & beverages sector (0.8 percent) where pork meat (1.5 percent) was up especially sharply. Over the year, prices for consumer goods were up 4.1 percent led by non-durables (4.5 percent) with basics higher by 3.2 percent and capital goods by just 0.8 percent. The overall energy index was 7.0 percent higher and food & drink up by some 9.2 percent.
United Kingdom

February consumer price index was up 0.8 percent and 2.5 percent when compared with the same month a year ago. A new methodology for accounting for changes to energy tariffs provided a significant boost to consumer prices. However, the latest spike puts the CPI some 0.5 percentage points above its 2.0 percent inflation target level. The impact of the new approach to tariffs which sees all of the increase in prices put into a single month as opposed to being spread over four months is apparent in the housing, utilities and fuels sector. Here, annual inflation jumped from 0.4 percent at the start of the year to 1.7 percent in February. The only other major sector to see a significant acceleration in prices was alcohol & tobacco which jumped from 2.2 percent to 2.9 percent. Annual inflation in most other categories was either essentially unchanged or, in a few instances, lower. Core CPI which excludes food, energy, alcohol beverages & tobacco was up 0.3 percent and 1.2 percent on the year. January average earnings were up 3.7 percent following December’s increase of 3.8 percent. Excluding bonuses, average earnings were also up 3.7 percent. Public sector earnings accelerated by 3.5 percent but remain relatively subdued. Manufacturing showed a more robust increase to a 3.9 percent annual rate but developments in the real economy suggest that this will prove unsustainable. February claimant count unemployment was down by 2,800.

Currencies
After sinking earlier in the week, the dollar rallied against the euro as commodity prices sank. The precipitous drop in commodity prices began not long after the FOMC announcement. The Fed surprised investors by cutting interest rates less than anticipated. The full percentage point cut which many expected would have sent dollar’s value lower. With the dollar sinking, investors have turned to commodities which are likely to go up as the dollar declines. But with the Fed’s less aggressive move, the dollar reversed direction and has continued to gain. This led to fire sales of commodities as investors scrambled to get out of their positions. At 2:30 PM ET Thursday, West Texas intermediate crude was a few pennies over $100 while the June contract for gold was trading around $925 a troy ounce, down more than 8 percent since the beginning of the week. The dollar was up against the currencies of commodity producing nations including Canada and Australia after raw materials including gold and oil tumbled for a second day amid speculation the global economy is slowing. The U.S. currency has rebounded almost 3 percent from a record low reached March 17. The euro dropped 1.1 percent to 153.1 yen, after touching the lowest since August. The yen continues to be below the 100 yen to the dollar level. This level is bound to hurt exporters’ profits and revenues.

